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The overhaul of the American health care system under the Affordable Care Act (ACA) will have major 
and lasting impacts on working families by extending full insurance coverage and financial support for 
this coverage to millions of uninsured and underinsured individuals. Much of the new provisions of the 
ACA, including its new health insurance premium tax credit and the individual shared responsibility 
provision, will be administered through the federal tax code. The following are a few basic questions and 
answers to help you understand what health care reform means at tax time. 

Reconciling Premium Tax Credits 

Does a person need to have filed a past tax return to be eligible for a health insurance premium tax 
credit in 2014? 
No, but if they do receive this credit during 2014, they will have to file a return during the 2015 tax-filing 
season. This return will verify they received the correct credit amount for their insurance coverage in 
2014.  

How will advanced premium tax credits be reconciled beginning in 2015? 
When filing taxes, individuals who purchased health insurance through Connect for Health Colorado’s 
marketplace will need to reconcile the amount of any premium tax credit received with the amount to 
which he/she was entitled based on actual modified adjusted gross income for 2014.  

What happens if a person’s estimated income for the year is different than actual income? 
Because the amount of the advanced premium tax credit is based on actual income, a person may have 
to repay money at tax time if their income increased, or they may get a bigger tax refund if their income 
decreased. To avoid owing money, people must report changes in income to Connect for Health Colorado 
so that the amount of the advance payment they receive throughout the year is adjusted. 

What if a person receives a premium tax credit in 2014 but does not file a return during the 2015 tax-
filing season? 
This individual could lose eligibility for receiving the tax credit in subsequent years. 

What if a person’s individual tax liability is less than the credit amount? 
The premium health care credits are refundable, so people with little or no tax liability can still claim 
them. 

Individual Shared Responsibility Provision 

What is the individual shared responsibility provision? 
Starting in 2014, the individual shared responsibility provision calls for each individual to have minimum 



essential coverage for each month, qualify for an exemption, or pay a fine when filing his/her income tax 
return. 

When does the individual shared responsibility provision go into effect? 
January 1, 2014. It applies to every month in the calendar year. The amount of any payment owed takes 
into account the number of months in a given year an individual is without coverage or an exemption. 

Will any health insurance penalties be assessed on clients during the 2014 tax-filing season? 
No. Individuals are not required to have coverage in 2013 and will not have to prove coverage during the 
2014 tax-filing season. 

Who is subject to the individual shared responsibility provision? 
The provision applies to individuals of all ages, including children. The adult or married couple who can 
claim a child or another individual as a dependent for income tax purposes is responsible for making the 
payment if the dependent does not have coverage or an exemption. 

Who is exempt from the individual shared responsibility provision? 
• People who would have to pay more than 8% of their income for health insurance 
• People with incomes below the threshold for filing taxes 
• People who qualify for religious exemptions 
• Undocumented immigrants 
• People who are incarcerated 
• Members of Native American tribes 

 
If a person’s income is so low that he/she is not required to file a federal tax return, do they need to 
do anything to claim an exemption from the individual shared responsibility provision? 
No. Individuals who are not required to file a tax return for a year are automatically exempt from owing 
a shared responsibility payment for that year and do not need to take further action to secure an 
exemption. Individuals, who are not required to file a tax return for a year, but file anyway, will be able 
to claim an exemption on their tax return. 
 
Will I have to do something on my federal income tax return to show that I had coverage or an 
exemption? 
Yes. The IRS will make information available about how the income tax return will take account of 
coverage and exemptions. Insurers will be required to provide everyone that they cover each year with 
information that will help demonstrate that they have coverage. 
 
 
 


